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3, See Who Ends up Earning More
L f

This example shows how the earlier a person takes $787 180 $800,000
)

advantage of compound interest, the more time that
money has to grow.

at age 65
$700,000

@ K@?\ $611,730 ® $600,000
at age 65

$500,000

INVESTOR 1: INVESTOR 2:
-Starts at 25 -Starts at 35
-Sets aside -Invests
$5,000 a year $5,000 each
for 10 years in year for 30
arow. years in a row
-No more until reaching
investments age 65.
after age 34.

@ g $100,000

40 45 50 55 60 65

$400,000

$300,000

$200,000

Power of Compound Interest |

\Source Federal Bank of St. Louis
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Below, we show the risik of trying to time
the Qg out on the

Taimming the Market GEESmmrmmmmsms=—s

Value of S10,000 Invested in the S&P S00 . 20053 ec 200>

SO

< AN v A e Missng the Missng the Missing the Missing the Mis sing e
10 Best Days 20 Best Days 30 Best Days 40 SBest Days SO Best Days S0 Best Days

When Were the 10 Best Days in the Market? -« sciumn
L4

Ooct 13, Oc: 28, Mas 24, Mas 13 Neas 23 Ape & Nowv 13, Nowv 28 Mar 10, Now 23,
2008 2020 2020 2oo0os8 2009 2008

Sossce JF Morgan SEF SO0 e 1003 retusTes froem tarssacy 1. 2003 o Decembes 30 2022
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Best Days Occur In Worst Of Times bvcostment
Advice
TR Covid Crisis P
10.00% Bear Market
Financial Crisis Recesion
8.00% Bear Market
Dot.Com Recesion

6.00% Bear Marke
2 Recesion
S 4.00% < 2187.0
o< | |
=
O 2.00%
: 7 5
e € f o
g N =
g -2.00% "
=
g -4.00% 729.0
-6.00%
-8.00%
-10.00%
-12.00% 243.0
1990 1994 1998 2002 2006 2010 2014 2018 2022

=== Daily % Change — S &P 500 Index (Daily)




D'V'PE/NN NX 20N N2NANN 1NX NNV NYpYn
Distribution of S&P 500 Returns

1928 - 2023

DN 70 -2
— Narn AaxXign Nnel
D¥/innN 26 -2 2014
2012
nS%Y AXIYnN NneN) — ==
2006 2021
2004 2017
2018 2015 1993 2009
2000 2011 1988 2003 2019'
1990 2007 1986 1999 2013|
1981 2005 1979 1998 1997
1977 1994 1972 1996 1995|
1969 1992 1971 1983 1991
1966 1987 1968 1982 1989|
1962 1984 1965 1976 1985|
2022 1953 1978 1964 1967
2001 1946 1970 1959 1963
1973 1939 1960 1952 1961
1934 1956 1949 1951
1932 1948 1944 1943
1929 1947 1942 1938
-10% to 0% | 0% to 10% | 10% to 20% | 20% to 30%
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